11. #4182 NV: Chariton Park Hlth Care Cix

Salisbury (Chariton County)
81,992,672, Cost overrun of $292,799

on CON to add 14 SNF beds

CHARITON PARK HEALTH CARE CENTER, L.L.C.

902 MANOR DR. CERTIFICATE OF NEED PROGRAN
SALISBURY, MO 65281
Phone: 660-388-6486 APR 67 7010
Fax:  660-388-5705 RECEIVED
April 6, 2010

Mr. Thomas R. Piper, Director

Certificate of Need Program

Jefferson State Office Building, Suite 1315
205 Jefferson Street

Jefferson City, MO 65101

Re: Chariton Park Health Care Center (“Chariton Park”)
Project #4182 NP Add 14 SNF beds and Expansion and Renovation of Facility

Periodic Progress Report

Dear Mr. Piper:

Enclosed herewith is the final Periodic Progress Report for the above captioned project.

The approved cost of this project was $1,699,873. The entire approved projéct amount
was expended and the final project cost was $1,992,672. The overrun was $292,799.

This amount is above 10% of the approved amount The reasons for this overrun are
as follows:

“Improvement of the electric service from utility to the facility;
Extension of the front parking lot and installation of additional lighting on the lot;
Purchase of a new emergency generator to handle the entire facility;
Replacement of existing sanitary sewer laterals and installation of new sewer
grinder ejector pumps and larger basin;
Removal of asbestos material in ceilings and floors and replacement of ceiling
insulation lost in remodel and connection of the new wing;
Relocation and expansion of the dumpster pad; and
Additional new kitchen equipment was needed due to some existing equipment

could not be moved or incorporated into new kitchen design.
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Donna Schuessler <donnaschuessler@gmail.com>

Cost overrun for Chariton Pk. Hlth Care

1 message

Schuessler, Donna <Donna.Schuessler@dhss.mo.gov> Thu, Apr 8, 2010 at 9:32 AM
To: reraddick@reliantcaremgmt.com

Robert,

We've received your request for a cost aoverrun on project #4182 NP. Some additional information is needed from
you before we can process your request as described below:

- Amended Project Budget; -
- A comparison of the original costs as presented in the application to the new costs; and

- Documentation to substantiate each of the final costs shown on the progress report. At a minimum, such
documentation could include a final statement from the contractor, a final invoice for the equipment, a final invoice
from the architect which shows the total price paid, or it could be verification by an outside accountant. Such
documentation should be sufficient to cross-validate the reported expenses.

Your response should be in our office by no later than April 15. You can either fax it to my attention at 573-751-
7894 or email it to me.

i you have any questions, please contact me.
Thank you.

Donna

https:Hmail.google.com/mail/?ui=2&ik=ce?86b123b&view=pt&searchuinbox&th=127ddd34ad?6111b Page 1 of 1




It is our understanding that we must pay 1/10 of 1% of this overrun. We have enclosed
a check in the amount of $293.00 for this overrun.

- Thank you for your consideration in this matter. Please feel free to contact me at (314)
543-3816 if you have any questions.

Enc:




CHARITON ThRK
j#"q’ l 8 2 M P CERT'HCATE OF NEEDI‘ﬁE%’FS&MWI CION Ruighook

. APR 1 4 2010
Certlflcate of Need Program

=1~ PROPOSED PROJECT BUDGET RECEIVED

—)

Description Dollays
{fll in every lne cven If the amorint is "0")
COSTS:*
1,361,824

1. New Construction Costs ***

2. Renovation Coslg *** 226,000

1,587,824

3. Subtatal Construction Costs (#1 plus #2) - Nl i el
4, Architectural/Engincering Fees $_..;(])'2—'§]5'§
§. Other Equipment (not in construction contract) e
6. Major Medical Equipment e 0
7. Land Acquisition Costs - 520
8. Consuliants' Fees/Legal Fees ** !
8. Interest During Construction (net of intereat earned) ¥¥ ___.‘"-.6_6._3_323
10. Other Costg ¥+ . S
. 404,848
11, Subtotal Non-Construction Costs (sum of #4 through #10) &~
1,992,672
12, Total Praject Develepment Coste (43 plus #11) RS
FINANCING:
18, Umnestricted Funds $— 0
14, Bonds o
15. Loans _1_’?.2,2_’_6_7_‘?
16, Other Methods (specify) ' I
1,992,672
17, Total Project Financing (sum of #13 through #16) " Cnarm— ——
y . 7,767
18, New Construction Total Square Footage —r
18, New Construction Costs Per Square Foot #rs+ $—r75.33
3,350

20. Renovated Space Total Square Footage T a7 de
21. Renovated Space Costs Per Square Foat g 67.46

* Attach additional page(s) to provide detatls of hot each live ifem was determined,
including afl methods and dssumptions used,

** These amounts should be the some.
“++ Capltalizable {tems to be recognized as caplial expendiiures qfter project completion,
¥+ Include as Other Costs the following: other costs of financing; the value of exlsting lands, bulldings
and equipmeni not previously used for health care Serpices, such as a renovated house converted to
residentlal care, delermined by original cost, falr mariet value, or appratsecd value; or the fair
market vaiue of any leased equipment or bullding, or the cast of beds to be purchased.
¥+ Divide new construction costs by total new constriction square footage.

¥edtks Divide renovation coste by total rencvation square foolage,

MO 580-18583 (01-02)

poge 37




Invoice

Septagon Construction Company, Incorporated - Columbia
25 South Fourth Strect
Columbia, MO 65201

2. NET CHANGE BY CHANGE ORDERS
3. CONTRACT SUM TO DATE (Line 1+ 2)

Phone: (573) 442-6187 Fax: (573) 443-0986 Invoice Date: 12/18/2009
TO: Rick DeStefane Invoice Number; 10-008
Salisbury Associates, LLC Application Number: 14
" 9200 Watson Road, Suite 201 Period To: 9/8/2009
St. Louis, MO 63126-1528 Terms: Net 10
Sales Person Job # Cust, P.O. Job Name / Location
308012 Chariton Park Health Care Center
1. ORIGINAL CONTRACT SUM $1,590,784.00

$238,353.06
$1,829,137.06

4. TOTAL COMPLETED & STORED TO DATE - $1,829,137.06

5. RETAINAGE:
a. 2.300 9% of Completed Work__ $45,728.43

$45,728.43

Total Refainage

6. TOTAL EARNED LESS RETAINAGE : $1,783,408.63

(Line 4 less Line 5 Total)
7. LESS PREVIOUS CERTIFICATES FOR PAYMEN
(Line 6 from prior Certificate) '

$1,737,680.21

8. CURRENT PAYMENT DUE l $45,728.41

Comments;

THANK YOU FOR YOUR BUSINESS!
MATT COOK

OTICE TO OWNER

FAILURE OF THIS CONTRACTOR TO PAY THOSE PERSONS SUPPLYING MATERIAL OR SERVICES TO
COMPLETE THIS CONTRACT CAN RESULT IN THE FILING OF A MECHANIC'S LIEN ON THE PROPERTY
WHICH IS THE SUBJECF OF THIS CONTRACT PURSUANT TO CHAPTER 429, RSMO, TO AVOID THIS
RESULT YOU MAY ASK THIS CONTRACTOR FOR "LIEN WAIVERS" FROM ALL PERSONS SUPPLYING
MATERIAL OR SERVICES FOR THE WORK DESCRIBED IN THIS CONTRACT. FAKLURE TO SECURE
LIEN WAIVERS MAY RESULT IN YOUR PAYING FOR LABOR AND MATERIAL TWICE.

A finence charge of 1-1/2% pet month compounded to an atmual rate of 18% will be charged on all zccounts 30 days past due.

Thank You!
White Copy - Customer  Yellow with AUl Attachments - Job File  Pink - Salesperson  Gold with ANl Attachments « 4 ccounting
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CERTIFICATE OF NEED PROGRAM
APR 1 4 2010

RECEIVED

CHARITON PARK HEALTH CARE CENTER, L.L.C.
902 MANOR DR.

SALISBURY, MO 65281
Phone: 660-388-6486
Fax: 660-388-5705

April 14, 2010

Ms. Donna Schuessler

H & | Project Specialist

Certificate of Need Program

Jefferson State Office Building, Suite 1315
205 Jefferson Street

Jefferson City, MO 65101

Re:  Chariton Park Health Care Center (“Chariten Park”)
Project #4182 NP Add 14 SNF beds and Expansion and Renovation of Facility

Periodic Progress Report

Dear Ms. Schuessler:

Per your request | have attached our new Proposed Project Budget for the above -
captioned project.

I'have also attached the final invoice from Septagon Construction Company for the work
done on this project. The $1,829,137 we paid Septagon included $241,313 for upgrades
to the facility not included in the CON project.

Thank you for your consideration in this matter. Please feel free to contact me at (314)
543-3816 if you have any questions.

‘ . Graddi
In-House Counsel

Enc:




